ranhill berhad (430537-K)


NOTES
1. ACCOUNTING POLICIES


The quarterly financial statements have been prepared using the same accounting policies and methods of computation as compared with the most recent annual audited financial statements of Ranhill Berhad.

2.
EXCEPTIONAL ITEMS

There were no exceptional items for the current quarter and financial year-to date.

3.
EXTRAORDINARY ITEM

There were no extraordinary items for the current quarter and financial year-to date.

4.
TAXATION


Taxation comprises the following:-


3rd. Quarter


Cumulative Period




Current Year Quarter

        31/03/02
Preceding Year Corresponding Quarter

31/03/01


Current Year to-date

31/3/02

       
Preceding Year to-date

31/03/01

     

Current taxation

Under/(Over) provision in prior years

Share of associated companies’ taxation

Under provision of share of

associated companies’ taxation

Deferred taxation
RM’000

6,969

-

3

-

(199)


RM’000

4,083

1,083

51

124

(3)
RM’000

17,777

-

3

-

(549)
RM’000

8,324

1,083

51

124

(3)


6,773
5,338
17,231
9,579

The effective tax rate of the Group for the current quarter and financial year to date is higher than the statutory tax prevailing in Malaysia  because certain expenses were not deductible for tax purposes .

2. SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

Profit/(loss) on sale of investment



RM’000

Loss on disposal of investment




(1,771)


There was no sale of property in the current quarter.

3. PURCHASE OR DISPOSAL OF QUOTED SECURITIES


Current Year

Quarter 31/03/02
Current Year

To-date 31/03/02


RM’000
RM’000

(a) Total purchases and sales of quoted securities are as follows:-



 (i)    Total purchase consideration
-
-

 (ii)   Total sale proceeds
-
-

 (iii)  Total profit/(loss) arising from disposals
-
-



As at

31/03/02



RM’000

(b) Total investment in quoted securities as at 31 March 2002 are as follows:-



 (i)   At cost

72

 (ii)  At carrying value/book value

14

 (iii) At market value at end of reporting period

14

7.
CHANGES IN THE COMPOSITION OF THE GROUP 

(i)
On 12 March 2002 the Company announced the formation of a joint venture company between Ranhill Berhad ("Ranhill") and Mediconsult Management Sdn Bhd ("MM") (Co. No. 284266-W), for the purpose of enhancing Ranhill's activity in healthcare infrastructure development, pursuant to the capabilities acquired in undertaking the Serdang Hospital Project. For the purpose of setting up the said joint venture company, the Board is also pleased to announce the acquisition of MediGlobal Sdn Bhd (formerly known as Linaxis Sdn Bhd) ("MediGlobal") (Co. No. 567203 – W), a dormant company, on 11 March 2002.  MM is currently engaged as a consultant to Ranhill's Serdang Hospital Project.

Mediglobal was incorporated in Malaysia on 27 December 2001 with an authorised share capital of RM100,000 comprising 100,000 ordinary shares of RM1.00 each and an issued and paid-up share capital of RM2.00. MediGlobal issued and paid-up capital will be raised to RM50,000 comprising 50,000 ordinary shares of RM1.00 each with Ranhill holding 60% of the equity interest and MM the remaining 40%.

The activities of MediGlobal is to provide procurement assistance management for the contracting and supply of Medical and Non-Medical equipment to hospital owners/operators, developers, builders (Turnkey Contractors) and International Aid & Donor Banks that fund healthcare infrastructure development programmes.

(ii)
Further to the announcements of 28 August 2001 and 28 December 2001, the Company announced on 28 February 2002 the completion of the acquisition and merger of Ranhill Worley Sdn Bhd (formerly known as Jacobs Construction Management (Malaysia) Sdn Bhd) (“RWSB”) and the business interests of RWSB in Malaysia on 27 February 2002.

As a result of the acquisition and merger, RWSB effectively becomes a 51% subsidiary company of Ranhill. RWSB has a total issued and paid-up share capital of 8,800,606 ordinary shares of RM1.00 each.

8.(a)
STATUS OF CORPORATE PROPOSALS 

(i)
Ranhill had announced that on 7 February 2002, the Company had entered into an Option Agreement to subscribe for 540,000 new ordinary shares in Mediconsult Planning & Consultancy Services Sdn Bhd (“MP&CS”) representing 30% of the enlarged share capital of MP& CS (“Agreement”). The option is exercisable over a period of 12 months or such extended period agreed by both parties and Ranhill Berhad shall have in its absolute discretion the right to extend the exercise period.
(ii)
Aseambankers Malaysia Berhad ("Aseambankers") on behalf of the Board of Directors of Ranhill announced on 26 February 2002 that the Company is proposing to undertake the following corporate proposals:

(a) Proposed bonus issue of 39,500,000 new ordinary shares of RM1.00 each to the existing shareholders of the Company to be credited as fully paid-up on the basis of one (1) new ordinary share of RM1.00 each for every two (2) existing ordinary shares of RM1.00 each held ("Proposed Bonus Issue");

(b) Proposed private placement of 11,850,000 new ordinary shares of RM1.00 each representing ten percent (10%) of issued and paid-up share capital of Ranhill after the Proposed Bonus Issue ("Proposed Private Placement");

(c) Proposed establishment of an employee share option scheme ("Proposed ESOS"); and

(d) Proposed additional shareholders' mandate in respect of recurrent related party transaction of a revenue or trading nature ("Proposed Shareholders' Mandate").

Submission of the application to the relevant authorities was to be made within three (3) months of the date of the announcement.

On 15 May 2002, on behalf of the Board of Directors of Ranhill, Aseambankers announced that the application to the relevant authorities including the Securities Commission (“SC”) in respect of the Proposed Bonus Issue, Proposed Private Placement, Proposed ESOS and Proposed Shareholders’ Mandate, is to be postponed since the Company is in the process of finalising the terms and conditions of the Proposals.

In view of the current status and barring unforeseen circumstances, the application to the relevant authorities shall be made within the next two (2) months from the date of the announcement.

8.(b)
As at 31 March 2002, the details of Ranhill Berhad’s IPO proceeds utilised are as follows  :- 


Amount utilised
Amount utilised
Amount utilised
Amount available


1 Jan 2002
Current quarter

Movement
As at

31/03/02
As at

31/03/02



RM’000
RM’000
RM’000
RM’000







    Muar By-Pass Project 
13,748
-
13,748
6,252

    Serdang Hospital  Project 
9,240
-
9,240
-

    MLNG Tiga Plant Project 
7,138
-
7,138
-

    RBSB – Working Capital
4,000
-
4,000
-

    RWE – Working Capital
500
-
500
-

    Listing Expenses 
3,000
-
3,000
-

Total
37,626
-
37,626
6,252

9.
ISSUANCES AND REPAYMENT OF DEBT AND EQUITY SECURITIES 

There were no issuance of equity securities for the current quarter and financial year-to date.

There were no issuance or repayment of debt securities, share buy backs, share cancellation, shares held as treasury shares and resale of treasury shares for the current quarter and financial year-to date.


THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
4. GROUP BORROWINGS AND DEBT SECURITIES

(a) As at 31 March 2002, the Group’s borrowings are as follows:-


Secured
Unsecured


Short term
Long term
Short term
Long term


RM’000
RM’000

Bank overdraft

Local bills discounted

Revolving credit

Term loan ( i )

Term loan Deferred                           
1,901

-

-

15,313


-

-

-

-


9,999

4,095

2,000

647


-

-

-

3,000



 Turnkey Payment (ii)
2,833
65,150
-
-


20,047
65,150
16,741
3,000

Foreign Currency Loan
-
-
-
-

Hire-purchase and

   Finance Lease
2,238
3,879
-
-

Total Borrowings
22,285
69,029
16,741
3,000

Note

(i) Included in the secured  Short term borrowings of RM15.313 million are borrowings by Ranhill Civil to finance the Semanggar Water Supply (“SWS”) contract.  The loan is secured against an assignment of SWS contract proceeds into the contract account.

(ii) This amount represents borrowings by Ranhill Sri Gading Sdn. Bhd. (“RSG”) to finance the Sri Gading Water Supply Contract (“RSG Contract”). The RSG contract was financed under a deferred payment scheme, whereby the payments from the client, Syarikat Air Johor Sdn Bhd, will retire the full sum of the contract financing loan as well as service interest.  This amount due from Syarikat Air Johor Sdn Bhd is reflected in the balance sheet as Long Term Receivables of RM65.150 million and Current Assets of RM2.833 million. The full amount borrowed by RSG for the RSG Contract is on a non-recourse basis to Ranhill. 

(b) Based on the total borrowings of RM36.955  million (excluding the non-recourse project finance loan and the hire-purchase and finance lease) and the shareholders’ funds of RM191.792 million, the gearing ratio of the Ranhill Group stands at 0.19 times.

5.       CONTINGENT LIABILITIES 
As at 30 April 2002 , the contingent liabilities of the Group are as follows:-









 
Asat 30 April  2002

RM’000

(a)  Performance guarantee given to:- 


       - third parties 
67,522

       - related parties
812

         Total
68,334

(b)

A Parental Guarantee had been issued by the Company in favour of Malaysia LNG Tiga Sdn. Bhd.(MLNG-3)  in consideration of MLNG-3 entering into a contract for the Procurement, Construction and Commissioning of Slugcatcher, Gas Metering Station, Spillover Line and associated facilities for MLNG-3 Pipelines Project with Ranhill  Engineers and Constructors Sdn. Bhd. (“REC” ).

6. FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

As at 30 April 2002, the Group does not have any financial instruments with off balance sheet risk. 
7. MATERIAL LITIGATION 
Save as disclosed below, as at 30 April  2002, the Group is presently not engaged whether as plaintiff or defendant in any legal action, proceeding, arbitration (other than those legal actions engaged as plaintiff or defendant arising in the ordinary course of its business) or prosecution for any criminal offence, which has a material effect on the financial position of the Group and the Directors do not know of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or business of Ranhill and the Group. 

(a)
The Court having heard an application under Order 27 Rule 3 of the Rules of the High Court 1980 on 17 January 2001 awarded Judgement for the sum of RM12,843,196 in favour of Ranhill Bersekutu Sdn. Bhd.(“RBSB”) on 9 February 2001. The Defendant, Konsortium Lapangan Terjaya Sdn. Bhd.(“KLTSB”) had appealed to the Judge in Chamber against the aforesaid decision. The appeal which was fixed for hearing on 10 October 2001 was postponed to 31 October 2001. The appeal made by the Defendant on 31 October 2001 was rejected with cost. Both parties are now trying to negotiate for a settlement sum of RM12,843,196.00 obtained by RBSB against KLTSB.

(b)
On 1 March 2001, Ranhill Bersekutu Sdn Bhd. (“RBSB”) in association with Safege Consulting Engineers (“Safege”) received a Points of Claim from Equiventures Sdn. Bhd. (“Equiventures”) for a sum of RM31.8 million for the design of the raw water intake pumping station of the Johor Bahru Water Supply Privatisation Project.

RBSB and Safege had in 1993 entered into an agreement to jointly provide consultancy services to Equiventures for the design and supervisory works for the Johor Bahru Water Supply Privatisation Project. The scope of works for the design of the raw water intake pumping station was that of Safege. Both RBSB(1st respondent) and Safege(2nd respondent) has submitted their respective written submission on the time bar issue as to whether or not it ought to be determined as a preliminary issue to Arbitrator for decision on  7 January 2002. 

No decision was being made yet by the Arbitrator as the Claimant has appointed a new Solicitors to act for them and has asked for an extension of time to review the matter  and was duly given until the end of February 2002. The Directors of Ranhill, on the basis of the legal advice to RBSB, are of the opinion that the claim will not have a material adverse impact on the financial position of the Group.

8. SEGMENTAL REPORTING 


The segmental report of the Group for the current financial year to-date is as follows:-

Current Year to date 31/03/02







 Revenue

Profit/(Loss)  Before Tax

Total Assets


By Activities:

Engineering, procurement, construction and project management services (EPCM/PMC)
RM’000

          51,935

         355,960

            27,345

0

               0

             1,557



RM’000

          (439)

RM’000

        87,434


Engineering, procurement, and construction (EPC)

Facilities management (O&M) 

Investment holding

Procurement 

assistance management

Property investment

Less: Consolidation

Adjustment


      57,582

        1,800

(1,254)

           (21)

758



      448,219

         12,855

108,292

               84

20,289



436,797

(32,594)

58,426

(1,228)

677,173

(153,030)



404,203



57,198

524,143


15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS
The Group reported a net profit before tax of RM20.6 million for the quarter ended 31 March 2002 as compared to RM19.4  million for the preceding quarter ended 31 December 2001. 
16.
REVIEW OF PERFORMANCE 
For the current quarter under review  , the Group recorded a profit after taxation and minority interests of RM13.9 million on the back of turnover of RM132.1 million.

The turnover of the Group for the current quarter under review is higher compared to the preceding quarter due to a higher progress achieved during the period under review.

For the financial year to date , the Group recorded a profit after taxation and minority interest of RM39.9 million on the back of  turnover of RM404.2 million representing an approximately 90% increase in profit after tax and minority interest and 70% increase in turnover , when compared to the preceding year corresponding period .

17. SUBSEQUENT MATERIAL EVENTS  

There were no material events subsequent to the end of the period under review.

18.
SEASONALITY OR CYCLICALITY OF OPERATIONS

The business operations of the Group are not materially affected by seasonal or cyclical fluctuations.

19.
PROSPECTS AND FACTORS THAT INFLUENCE THE GROUP’S PROSPECTS 

Barring any unforeseen circumstances, the Board of Directors is confident that the Group’s performance for the financial year ending 30 June 2002 will be better than the preceding financial year .

9. PROFIT FORECAST/ PROFIT GUARANTEE

The Group neither made any profit forecast nor issued any profit guarantee for the financial year ending 30 June 2002.

10. DIVIDEND 

No interim dividend is recommended for the quarter under review. There was also no dividend declared in the previous corresponding period.
BY ORDER OF THE BOARD

Lau Bey Ling

Company Secretary

31 May, 2002

Kuala Lumpur
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